
Previous: 7,332.2 PSEi change: -0.87%

High: 7,342.6 Best: PGOLD +3.86%

Low: 7,205.0 2nd best: SMPH +3.22%

Close: 7,268.2 2nd worst: MPI -5.49%

Val. traded (mn): 3,703.3 Worst: SECB -7.58%

Tenor Change Yield Tenor Change Yield

1 month +0.0530 3.5037 4 years +0.1375 7.0750

3 months +0.0462 4.0630 5 years +0.5662 7.4393

6 months +0.0445 4.6365 7 years +0.8428 7.7750

1 year -0.0466 5.3358 10 years +0.0618 7.2287

2 years +0.1383 6.2014 20 years +0.0520 7.8870

3 years -0.1717 6.2890

Previous Close Previous Close

PHP/USD 54.310 54.325 EUR/USD 1.1762 1.1750

Tenor Change Yield Tenor Change Yield

3 months -0.0129 2.1918 5 years -0.0370 2.9444

6 months -0.0026 2.3646 10 years -0.0484 3.0480

2 years -0.0243 2.8148 30 years -0.0444 3.1814

Philippine peso
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

The local stock market continued to decline on inflation concerns. On the other hand, local fixed income yields dropped and the Philippine Peso

slighly weakened as investors positioned ahead of the Fed's meeting.

Foreign Exchange

OVERSEAS MARKETS

European equities rose ahead of the US FOMC meeting and Italy's budget presentation. US equities and Treasury yields fell while the US Dollar rose

slightly following the FOMC meeting, wherein the Fed delivered the widely expected rate hike. Moreover, excitement on Chinese stocks drove Asian

equities higher.

Global Markets
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 The local equities market continued to decline as inflation concerns persist, 
with worries on rising oil prices, increasing minimum wages and updates on 
agricultural damage brought about by Typhoon Ompong. The PSEi fell to 
7,268.31 (-0.87%). 

 Local fixed income yields dropped ahead of the Fed's widely-expected decision 
to raise rates, and as investors positioned ahead of the BSP meeting. BSP 
Deputy Governor Diwa Guinigundo has already signalled the market for a "very 
strong action" today, in line with the 50bps rate hike consensus forecast. On 
average, yields rose 15.67bps, led by the long end, which rose by 31.89bps. 

 The Philippine Peso weakened further as investors anticipated another Fed rate 
hike later during the day. The USDPHP closed at 54.325 (+0.03%). 

 US stocks reversed intraday gains and ended lower after the Federal Reserve 
raised interest rates by 25 basis points. Monetary-policy makers also predicted 
another rate hike in December and three more in 2019. The DJIA closed at 
26,385.28 (-0.40% DoD), while the S&P500 was at 2,905.97 (-0.33% DoD). 

 European equities closed higher ahead to Fed's monetary-policy decision. Also, 
investors are awaiting Italy's budget presentation as some are worried that if the 
budget does not ahere to EU rules, there may be political rift within the EU. The 
MSCI Europe closed at 129.81 (+0.30% DoD). 

 Asian equities rose led by gains from Chinese stocks amid expectations for an 
increase in their weighting in MSCI's global equity benchmarks. The MSCI APxJ 
closed at 526.24 (+0.34% DoD). 

 US Treasury yields slightly fell after the Federal Reserve delivered the widely 
expected 25bp rate hike during its meeting, but didn't provide strong communication 
and expectation on the future path of the US economy. On average, yields fell 
2.83bps, with the 10-yr declining 4.84bps to 3.0480. 

 The US dollar ended flat as the FOMC meeting was considered a non-event since 
the market had already expected the rate hike by the Fed. The DXY closed at 
94.193 (+0.06% DoD). 

 Jollibee Foods Corporation (PSE Ticker: JFC) is opening its first store in the 
United Kingdom on October 20, 2018. This is part of the company's latest wave 
of foreign branch openings as part of its agressive expansion program. Aside 
from its UK store, more stores in major cities such as Macau and New York, are 
also o be inaugurated this year. 

 According to BSP Deputy Governor Guinigundo, the Bangko Sentral ng 
Pilipinas (BSP) will take "very strong" action at its meeting today. Based on 
polls by both Reuters and Business World, the central bank is widely expected to 
raise its key interest rate by 50 basis points to 4.5% in response to elevated 
inflation and the volatile peso currency. Mr. Guinugundo also mentioned that 
other tools were in place, such as reserve requirements for banks which may 
even go up to 20% at some point, if deemed necessary. 


